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E.O. 11652: N/A 
TAGS: EFIN 

SUB J : ZAMBIA DEVALUES THE KWACHA 

1 . FINANCE MINISTER JOHN MWANAKATWE ANNOUNCED IN 
PARLIAMENT MARCH 17 THAT ZAMBIA HAS DEVALUED THE KWACHA 
BY TEN PERCENT WITH IMMEDIATE EFFECT. KWACHA NOW EQUALS 
APPROXIMATELY US DOLS 1.20. 

2. ACCORDING TO PRESS REPORTS ZAMBIA'S MINING COMPANIES 
HAVE ALSO BEEN AUTHORIZED TO LAY OFF WORKERS TO REDUCE 
THEIR COSTS. THE COMBINED MOVES ARE AIMED AT REDUCING 
MASSIVE KWACHA LOSSES NOW BEING INCURRED BY THE MINES. 

3. AS YET UNCONFIRMED ARE REPORTS THAT ZAMBIA, BY THE 
DEVALUATION. HAS NOW AGREED IN PRINCIPLE WITH THE CONDITIONS 
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LAID DOWN BY THE IMF. THE REPORTS DO NOT SPECIFY THE 
AMOUNT OF IMF ASSISTANCE BUT STATE THAT THERE WILL BE 
TWO TRANCHES AVAILABLE TO ZAMBIA WITH REPAYMENT OVER 30 
YEARS AT BETWEEN 4.2 AND 4.7 PERCENT INTEREST. 

4. MORE DETAIL WILL FOLLOW WHEN ADDITIONAL INFO AVAILABLE. 
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